
Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT U-1193
6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER
UTE TRIBE

la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.

NATURAL BUTTES

b. Type of Well: Oil Well Gas Well Other Single Zone Multiple Zone
8. Lease Name andUWe211N

2. Name of Operator 9. API Well No.
WESTPORT OIL & GAS COMPANY, L.P. Ogy Jçe-~--¡g
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST, VERNAL, UT 84078 435-781-7060/435-828-1087 NATURAL BUTTES
4. Location of Well (Report location clearly and in accordance with any State requirem ts g* 11. Sec., T., R., M., or Blk, and Survey or Area
At surface NWSW 1489' FSL 258' FWL $ Ž$ŸÑY O $ $ SEC 14-T9S-R21E
At proposed prod. Zone (7 |14 - lo 4.5 2 &&]
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

21.3 MILES SOUTHEAST OF OURAY, UTAH UINTAH UTAH
15. Distance fiom proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this welllocation to nearest

property or lease line, ft. 258'
(Also to nearest drig. unit line, if any) 1920 40

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, dnlling, completed, REFER TO
applied for, on this lease, ft TOPO C 9850' RLBOOO5239

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
4825.7' WHEN APPROVED TO BE DETERMINED

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific infornation and/or plans as may be required by the

authorized office.

25. gnature ' Name (Printed/Typed) | Date
DEBRA DOMENICI I 3/9/2004

Title

SR ADMINISTRATIVE ASSISTANT
prove Name (Printed/Typed) : Date

Ti EN MENTALSCIENTISTIII

Application approval does not warrant or fy that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on reverse)

DIVOF OIL,GAS&



T9S, R21E, S.L.B.&M. WESTPORT OIL AND GAS COMPANY, L.P.
Well location, NBU #921-14L, located as shown in
the NW 1/4 SW 1/4 of Section 14, T95, R21E,N89°50'W

- 79.90 (G.L.O.)
S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION
TWO WATER TRIANGULATION STATION LOCATED IN THE NW 1/4 OF
SECTION 1, T10S, R21E, S.L.B.&M. TAKEN FROM THE BIG PACK MTNNE, QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATESo o DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATIONIS MARKED AS BEING 5238 FEET.o o

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

o oO
Oz z

5/8" Rebar,
Marked //4

Marked Stone,Stone (Loose) Small PilePile of Stones of Stones u

o oo
^o

oo o - o

o 258' / V Ung
OcepÛLround

= 4826'ei
SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE ÀBOVE PLAT WAS PRËPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY
SUPERVISIONAND THAT THE SAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGEAND BELI

5/8" Rebar With Uintah County
Uintah County Cap, 5/8"Rebar, REGISTERED-LANDSURVEY0Alum. Cap Set Stone REGISTRATIONNO. 16131NB9°51'09"W

- 2621.20' (Meas.)
. L

NB9'JO'5J"W - 2669.06' (Meas.) STATEOF ÜTAH
Sel Stone, Pile
or stones

UINTAH ENGINEERING & LAND SURVEYING
BS SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017
LEGEND:

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 09-08-03 09--18-03=

90° SYMBOL
(NAD 83) PARTY REFERENCES

K.K. B.J. D.COX G.L.O. PLATO = PRoPOSED WELL HEAD· LATlTUDE = 40 01'58.50" (40.032917) WEATHER FILE WESTPORT OIL ANDÁ = SECTION CORNERS LOCATED, LONGITUDE= 109 31'39.08" (109.527522) WARM CAS COMPANY,
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NBU 921-14L Drilling Program Page 1

NBU #921-14L
NW/SW SECTION 14-T9S-R21E

UINTAH COUNTY, UTAH
LEASE NUMBER: U-1193

ONSHORE ORDER NO. 1
WESTPORT OIL & GAS COMPANY

DR1LLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Green River 1715'
Wasatch 5040'
Mesaverde 7975'
Total Depth 9850'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River 1715'
Gas Wasatch 5040'
Gas Mesaverde 9850'
Water N/A
Other Minerals N/A

3. Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

Please refer to the attached Drilling Program.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit
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NBU 921-14L Drilling Program Page 2

7. Abnormal Conditions:

Maximum anticipated bottomholepressure at 9850' TD approximately equals 3940 psi (calculated at
0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1773 psi (bottomholepressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates & Notification of Operations:

Please see the Natural Buttes Unit SOP.

9. Variances:

Please see the Natural Buttes Unit SOP.

10. Other Information:

Please see the Natural Buttes Unit



Westport Oil and Gas Company, L.P.
DRILLINGPROGRAM

COMPANYNAME Westport Oil and Gas Co., L.P. DATE March 5, 2004
WELLNAME NBU 921-14L TD 9,850' MDITVD
FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 4,824' GL KB 4,839'

SURFACE LOCATION 1489' FSL &258' FWL, SEC. 14, T9S, R21E BHL Straight Hole

OBJECTIVEZONE(S) Wasatch/Mesaverde
ADDITIONAL INFO Regulatory Agencies: BLM(MINERALS),UDOGM, TRIBAL(SURFACE) Tri-County Health Dept.

40' 14"

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist

Catch water sample, if possible,
from 0 to 5,040'

Green River @ 1,715
Preset fl GL @

2000 MD

Air Mist/ olymer
Mud logging program TBD Aerated Water/Brine
Open hole logging program f/TD - surf csg 7-7/8" 4-1/2",11.6#,M80, 180, or 8.3-10.0 ppg

equivalent l TC casing

Wasatch @ 5,040'

Mverde @ 7,975'

Max anticipated
Mud required

TD @ 9,850' 10.0 ppg

DHD
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Westport Oil and Gas Company, L.P.

DRll.l...INGPROGRAM
CASING PROGRAM

CONDUCTOR 16" 0-20'

2270 1370 254000
SURFACE 9-5/8" O to 2000 32.30 H-40 STC 1.46 4.49

7780 6350 201000
PRODUCTION 4-1/2" 0 to 9850 11.60 M-80 or I-80 LTC 2.63 1.24 2.02

1) Max Anticipated Surf. Press.(MASP) (Surface Casing) = (Pore Pressure al next csg point-(0.22 psilft-partial evac gradient x TVD of next csg point)
2) MASP (Prod Casing) = Pore Pressure at TD - (.22 psilft-partial evac gradient x TD)
(Burst Assumptions: TD = 10.0 ppg) .22 psilft = gradient for partially evac wellbore
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)
MASP 2955 psi
"******* Burst SF is Icw out csg is much stronger than formation at 2000' EMW @ 2000 íc-2270# is 21.8 ppg or 1.13 psilft

CEMFNT PROGRAM

SURFACE LEAD 500 Premium cmt + 2% CaCI 215 60% 15.60 1.18

Option 1 +
.25 pps flocele

TOP OUT CMT (1: 200 20 gals sodium silicate + Premium omt 50 15.60 1.18
+ 2% CaCI +

.25 pps flocele
TOP OUT CMT (2: as required Premium cmt + 2% CaCi as req. 15.60 1.18

SURFACE NOTE: If well will circulate water to surface, o 3tion 2 will be utilized
Option 2 LEAD 1500 Prem cmt + 16% Gel + 10 pps gilsonite 170 35% 11.00 3.82

+.25 pps Flocele + 3% salt BWOC
TAIL 500 Premium cmt + 2% CaCl 180 35% 15.60 1.18

+
.25 pps flocele

TOP OUT CMT as required Premium cmt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 4,540' Premium Lite Il + 3% KCI + 0.25 pps 500 60% 11.00 3.38
cellofíake + 5 pps gilsonite + 10% gel

+ 0.5% extender

TAlL 5,310' 50/50 Poz/G + 10% salt + 2% gel 1490 60% 14.30 1.31
+.1% R-3

*Substitute cal per hole volume plus 0% excess for LEAD f accurate caliper is obtained
*Substitute caliper hole volume plus 15% excess for TAILif accurate caliper is obtained

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 Jointswith bow spring
centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints&every third joint to top of tail cement with bow

spring centralizers.

ADDITIONALINFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (arinular to 1,500 psi) prior to drilling out. Record on chart recorder &

toursheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Drop Totco surveys every 2000'. Maximum allowable hole angle is 5 degrees.

DRILLING ENGINEER: DATE:

Brad Laney DHD_
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WESTPORT OIL AND GAS COMPANY, L.P.
NBU #921-14L

SECTION 14, T9S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROX1MATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT
AND PROCEED IN AN EASTERLY DIRECTION APPROXIMATELY 5.0 MILES TO
THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE NORTH;
TURN LEFT AND PROCEED IN A NORTHERLY DIRECTION APPROXIMATELY 0.3
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
NORTHEAST; TURN RIGHT AND PROCEED IN A NORTHEASTERLY DIRECTION
APPROXIMATELY 5.2 MILES THE JUNCTION OF THIS ROAD AND AN EXISTING
ROAD TO THE NORTHWEST; TURN LEFT AND PROCEED IN A
NORTRWESTERLY DIRECTION APPROXIMATELY 2.1 MILES TO THE JUNCTION
OF THIS ROAD AND AN EXISTING ROAD TO THE SOUTH; TURN LEFT AND
PROCEED IN A SOUTHERLY THEN SOUTHWESTERLY DIRECTION
APPROXIMATELY 1.5 MILES TO THE EXISTING NBU #65N3 AND THE
BEGINNING OF THE PROPOSED ACCESS TO THE NORTRWEST; FOLLOW ROAD
FLAGS IN A NORTHWESTERLY DIRECTION APPROXIMATELY 0.3 MILES TO
THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION
IS APPROXIMATELY 52.3
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WESTPORT OIL AND GAS COMPANY, L.P.

NBU #921-14L
LOCATED IN UINTAH COUNTY, UTAH

SECTION 14, T9S, R21E, S.L.B.&M.

(LOCATION STAKE)

CORNER #5

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

, Uintah Engineering & Land Surveying LOCATIONPHOTos 9 |2203 PHOTO
85 South 200 East Vernal, Utah 84078 MONTH| DAY YEAR

4. 435-789-1017 uels@uelsinc.com TAKENBY:K.K. DRAWNBY:C.G. REVISED:



PROPOSED LOCATION:
NBU #921-14L

3 MI. +/-

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
O PROPOSED LOCATION N NBU #921-14L

SECTION 14, T9S, R21E, S.L.B.&M.
1489' FSL 258' FWL

Uintah Engineering & Land Surveying TOPOGR À PH I C g gg g85 South 200 East Vernal, IJtah 84078 M A P ny na(435) 789-1017 * FAX (435) 789-1813

SCALE:1:100,000 DRAWNBY:C.G. REVISED:
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WESTPORT OIL AND GAS COMPANY, L.P.

(0

LOCATION LAYOUT FOR
5

'° NBU #921-14L
SECTION 14, T95, R21E, S.L.B.&M,

1489' FSL 258' FWL
C-1.0'
E/. 25. O'

Sto. J+2560° C-0.4' eSCALE: 1 = 50' 7 E/. 24.4'DATE: 09-18-03 F-4.5'Drawn By D.COX
E/. 19.5' Approx.

Toe of
Fill Slopè

NO TE:
Flore Pit is to be located
a rnin. of 100' frorn the PIPE TUBSWell Head.

PIPE RACKS

E/. 28.9' 2C-14.9 sto s D RIG
(btm. pit) I 5 35 110' Sto. 1+50

TOILET O '
rm E/. 21. 8

TTTTI
ESERW RE

LIGHT PLANT
(10' Deep)

Approx. -

Pit Capacity With BOILER

2' of Freeboard COMPRESSOR WATERCut Slope . PUMP HOUSE | TANKis ±9, 650 Bb/s.
L

BOOSTER

TR SH

ROPAN
eserve Pit Backfi// C ---1.0

STORAGE
Spoils Stockpile

35' Sto. 0+00

C-0.2'
proposed access

E/. 24.2' Road

NOn¯s-
FIGURE #1

Elev. Ungraded Ground At Loc. Stoke = 4825.7,' UINTAH ENCINEERING & LAND SURVEYING
E/NISHED GRADE ELEV AT LOC. STAKE = 4824.0 as so. 2oo s2se - vern2i. ut.« esore · <<ss;
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WESTPORT OIL AND GAS COMPANY, L.P.

x-section TYPICAL CROSS SECTIONS FOR

scale NBU fj921-14L
SECTION 14, T9S, R21E, S.L.B.&M.

1" = So' 1489' FSL 258' FWL
DATE: 09-18-03
Drawn By D.COX

i
60° 110'

CUT

Finished Grode

STA. J+25

150' 110'

Stoke

STA. 1+50

15' 100' 35' 110'

I cuT STA. 0+65

35' 110'
Preconstruction
Grade

CU T F/LL

srA. omoo

/FIGURE #2
/ EXCESS MATERIALAFTER

APPROXlMATE YARDAGES 5% COMPACTION = J,790 Cu. Yds.
Topsoil & Pit Backfill = J, 790 Cu. Yds,

CUT (1/2 Pit Vol.)
(12") Topsoil Stripping = 2,450 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.Rernoining Location = 4,5]O Cu. Yds' (After Rehabilitation)
TOTAL CUT = 6,980 CU.YDS.

UINTAH ENCINEERING & LAND SURVEYINGFlLL = J,0]O CU.YDS. 85 So. 200 East * Vernat, UtaA 84078 • (435)
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3,000 PSI
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/15/2004 API NO. ASSIGNED: 43-047-35573

WELL NAME: NBU 921-14L

OPERATOR: WESTPORT OIL & GAS CO ( N2115 )

CONTACT: DEBRA DOMENICI PHONE NUMBER: 435-781-7060

PROPOSED LOCATION:

NWSW 14 090S 210E INSPECT LOCATN BY: / /
SURFACE: 1489 FSL 0258 FWL Tech Review Initials Date
BOTTOM: 1489 FSL 0258 FWL

UINTAH Engineering

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: U-1193

SURFACE OWNER: 2 - Indian
LATITUDE: 40.03295

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: 109.52663

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[1] Ind[] Sta[] Fee[]
Unit NATURAL BUTTES

(No.RLBOOO5239 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No. 43-8496 )

RDCC Review (Y/N)
3/ Drilling Unit

(Date: Board Cause No:

Fee Surf Agreement (Y/N)
Eff Date:
Siting: Ê/ 11hounA )LY)(t)tidYLir

R649-3-11. Directional Drill

COMMENTS: I rŠt // /

STIPULATIONS: x./) i



CAusr: rrsas NBUS4-2

T9S R22ET98 R212 -
CIGE232 NBU252 NBUd06

NB IN
NBU gs gNIIU NBU NBU376

SDD NBUI 415 921-12C 921-125

GGE155 NBUN3 NBU-2 NBU315 NBU
NBU105 WU316 SH-DF MU375

mu
63N3

e c es lo
NBU NBU400-HE
ss-m (es2ng

CIGE124 NBU352-10E + CAUSE 173-l4/12-2-1999
* NATURAL

see n:
922 x Neuss ita - -in

EIELD
-IN

GGE. NATURAL * N 12

NB CIGE91D ZIS-1592I
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NBUm UTE OGE26
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15 14 a 13

4L CIGLIIID NBU122

Y BUESN3 MUSM-I3M
Bo BSD mi c

CIGE 233 NBC te2 93 12A

GGE46
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NATURAI MU M NBU 310-24E
21 MI-22G NBU NBU45B I 336-24E 4

ao muno mu2ss NE IW 92123E

CIGE MUM NBU45F 339¾
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NBU193 355-19E

NBU455 NBUI4 I NBU
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- --
M
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WU -97 MUE6
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NATURAI. NSU NBU82N4
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g CIGE234 256

NW42

NE CIGEN2

as N 27 muass _ _ _ NBUS2]
þUL 1sGR

MNBU214
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USill

OPERATOR•WESTPORT 08:G CO (N2ll5)

SEC.14 T.9S, R.21E

FIELD:NATURALBUTTES (630)

COUR: UINTAH

CAUSE·173-14/ 12-2-1999

WAGASINJECTION
Unit5

EXPLORATORY Utah OilGas and Mining
- GASSTORAGE GASSTORAGE
- LOCATlON ABANDONED NF PP OIL

NEW LOCATION NF SECONDARY Field Status
. PLUGGEDScABANDONED N

• PRODUCING GAS PENDING ABANDONED
PRODUCING OIL PI OIL ACTIVE

PP GAS COMBINED
x TEMP ABANDONED PP GEOTHERML INACHVE W E

TEST WELL PP OIL PROPOSED
- WATER INJECTION
· WATER SUPPLY SECONDARY STORAGE PREPARED BY: DIANA WHITNEY
« WATER DISPOSAL TERMINATED TERMINATED
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0 00 02

United States Department of the Interior
BUREAUOF LANDMANAGEMENT

Utah State Of £1ee
P.o. zou 45155

Walt Lake City, Utah 84145-0155

IN REPLY REPER 20:
3160
(UW-922)

March 16, 2004

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2004 Plan of Development Watural Buttes Unit
Uintah County, Utah .

Pursuant to email between Diana Whitney, Division of Oil, Gas andMining, and Mickey Coulthard, Utah State Office, Bureau of LandManagement, the following wells are planned for calendar year2004 within the Natural Buttes Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Mesaverde)

43-047-35569 NBU 921-128 Sec 12 TOSS R21E 0664 PNL 1922 FEL43-047-35570 NBU 921-12F Sec 12 TOGS R212 1734 FNL 1600 FWL43-047-35571 NSU 921-141 Sec 14 TO98 R21E 2076 FSL 0772 FEL43-047-35572 NSU 921-140 See 14 TD98 R21E 0671 FSL 2086 FEL
43-047-35573 NSU 921-14L Sec 14 2095 R21E 1489 FSL 0258 FWL43-047-35574 NBU 921-22A Sec 22 TO9s R21E 0855 FNL 0700 FEL43-047-35575 NSU 921-22G Sec 22 TOSS R21E 1946 FNL 1799 FEL43-047-35516 NBU 921-23E Sec 23 TOSS R218 2221 FNL 0509 FWL

This office has no objection to permitting the wells at thistime.

/s/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Agr. sec. Chron

. -..

Fluid Chron ¯~¯

Post P brand faxtransmittalmemo7671 #or pages > g
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MICHAEL O. LEAVITT

Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah
March 16 2004

Department of
Natural Resources

Division of
Westport Oil & Gas Company, L.P.Oil, Gas & Mining 1368 South 1200 East

ROBERT L. MORGAN Vernal, UT 84078
Executive Director

LOWELL P. BRAXTON
Division Director Re: Natural Buttes Unit 921-14L Well, 1489' FSL, 258' FWL, NW SW, Sec. 14,

T. 9 South, R. 21 East, Uintah County, Utah

Gentlemen: '

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-35573.

Sincerely,

ohn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7223• www.ogm.utah.gov Where ideas
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Operator: Westport Oil & Gas Company, L.P.
Well Name & Number Natural Buttes Unit 921-14L
API Number: 43-047-35573
Lease: U-1193

Location: NW SW Sec. 14 T. 9 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hoursof spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the





COAs Page 1 of 4
Well No.: NBU 921-14L

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: . Westport Oil & Gas Company

Well Name & Number: NBU 921-14L

API Number: 43-047-35573

Lease Number: UTU -01193

Location: NWSW Sec. 14 TWN: 09S RNG; 21E

Agreement: NATURAL BUTTES UNIT

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease, which would entitle the applicant to conduct operations
thereon.

Submit an electronic copy of all logs run on this well in LAS format. This submission will
replace the requirement for submittal of paper logs to the BLM.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Casinq Program and Auxiliary Equipment

As a minimum, the usable water and oilshale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the Wasatch
Formation, identified at ± 5,089
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SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

Westport Oiland Gas Corporation (Westport) willassure the Ute Tribe that anylall contractors
and subcontractors have acquired a current Tribal Business License and have updated "Access
Permits" prior to construction. AllWestport personnel, contractors and subcontractors will have
these permits in their vehicles at all times. Companies that have not complied with this COA will
be in violation of the Ute Tribal Business License Ordinance, and will be subject to fines and
penalties.

Westport employees, representatives, and/or authorized personnel (subcontractors) shall not
carry firearms on their person or in their vehicles while working on the Uintah and Ouray Indian
Reservation.

Westport employees and/or authorized personnel (subcontractors) iri the field will have
approved applicable APDs and/or ROW permits/authorizations on their person(s) during all
phases of construction.

Westport willnotifythe Ute Tribe and Bureau of Indian Affairs (BIA) in writing of any requested
modification of APDs or Rights-OfWay (ROW). Westport shall receive written notification of
authorization or denial of the requested modification. Without authorization, Westport will be
subject to fines and penalties.

The Ute Tribe Energy & Minerals Department shall be notified in writing 48 hours in advance of
any construction activity. The Ute Tribal office is open Monday through Thursday. A Tilbal
Technician is to routinely monitorconstruction. Westport shall make arrangements with the Ute
Energy & Minerals Department for all monitoringthat willexceed regular workinghours for Tribal
Technicians. A qualified Archaeologist accompanied by a Tribal Technician willmonitor any
trenching required for the construction of the pipeline. Westport is to inform contractors to
maintain construction of the pipelines within approved right of ways.

A corridor ROW, 30 feet wide and 852 feet long, shall be granted for the pipeline and a ROW,
30 feet wide and 1680 feet long, shall be granted for the new access road. The constructed
travel width of the access road willbe limited to 18 feet. Upon authorization by the Ute Tribe
Energy & Minerals Department, the road ROW may be wider where sharp curves; deep cuts and
fills occur; or, where intersections with other roads are required.

Culverts and diversion ditches will be placed and constructed where needed.

Upon completion of each pipeline in the corridor an adequate description of the pipeline will be
filed with the Ute Tribe Energy & Minerals Department.

Upon completion of the pertinent APD and ROWs, Westport will notify the Ute Tribe Energy &
Minerals Department for a Tribal Technician to verify the Affidavit of Completion.

Production waters, oil, and other byproducts shall not be placed on access roads or the well
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At any locations where the produced water is hauled for drilling purposes, the reserve pits must
have adequate liners or clay soils and the produced water may not be injected down the annulus
of a well location after drilling has been completed.

AIIvehicular traffic,personnel movement, construction and restoration operations willbe
confined to the areas examined and approved and to the existing roadways and/or evaluated
access routes.

Westport will implement "Safety and Emergency Plan" and ensure plan compliance.

Westport shall stop construction activities and notify personnel from the Ute Tribe Energy &
Minerals Department and BIA if cultural remains including paleontology resources (vertebrate
fossils) are exposed or identified during construction. The Ute Tribe Department of Cultural
Rights and Protection and the BIAwillprovide mitigation measures prior to allowing construction.

Westport employees and/or authorized personnel (subcontractors) willnot be allowed to collect
artifacts and paleontology fossils. No significant cultural resources shall be disturbed.

Westport willcontrol noxious weeds on the well site and ROWs. Westport willbe responsible for
noxious weed control ifweeds spread from the project area onto adjoining land.

Reserve pits will be lined with an impervious synthetic liner. A fence willbe constructed around
the reserve pit until it is backfilled. Prior to backfilling the reserve pit, all fluids will be pumped
from the pit into trucks, and hauled to approved disposal sites. When the reserve pits are
backfilled, the surplus oil and mud, etc., willbe buried a minimum of 3 feet below the surface of
the soil.

A closed system willbe used during production. This means that production fluids will be
contained in leak-proof tanks. All production fluids will be disposed of at approved disposal
sites.

Surface pipelines will be constructed to lay on the soll surface. The ROW willnot be bladed or
cleared of vegetation without authorization of the BIA. The pipeline will be welded in place at
well sites or on access roads then pulled into place with suitable equipment. Vehicles shall not
use pipeline ROWs as access roads unless specifically authorized.

Buried pipelines shall be buried a minimum of 3 feet below the soil surface. After construction is
completed the disturbed area shall be contoured to blend into the natural landscape and be
reseeded between September 15 and November 1 of the year following construction with
perennial vegetation seed mixture provided by the BIA or Ute Tribe.

Before the site is abandoned, Westport will be required to restore the well site and ROWs to
near their original state. The disturbed areas willbe reseeded withdesirable perennial
vegetation.

Soil erosion will be mitigated, by reseeding all disturbed
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NBU #921-14L
NW/SW SECTION 14-T9S-R21E

UINTAH COUNTY, UTAH
LEASE NUMBER: U-1193

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Approximately0.3 miles +/- of access road is proposed. Refer to Topo Map B for the location of the
proposed access road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Approximately 890' +/- of pipeline is proposed. Refer to Topo Map D for the location of the
proposed pipeline.

5. Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

6. Source of Construction Materials:

Please see the Natural Buttes Unit SOP.

The pit will be lined with 16 mil and felt.

7. Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

Anyproduced water fromthe proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec 5-T9S-R22E, NBU #159, Sec 35-T9S-
R2]E, Ace Oilfield Sec 2-T6S-R20E, MC & MC Sec 12-T6S-R19E,. (Requests in lieu offilingForm
3160-5 after initial
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8. Ancillary Facilities:

Please see theNatural Butter UnitSOP.
9. WellSiàLayout: (SeeLocationLayoutDiagram)

TheattachedLocation Layout Diagramdescribes drillpad cross-sections,cutsand fills,andlocationsof the mudtanks, reserve pit, flarepit,pipe racks, trailer parking, spoildirt stockpile(s),andsurfacematerialstockpile(s).

Culvert(s)are to be installedas needed.

A nm off diversionfor drainage will be constructedas needed.
Pleasesee the attacheddiagram to desoriberig orientation,parking areas,and access roads.
Thereservepit willbe lined. Whenthereservepit is closed,the pit liner willbe buriedbelowplowdepth.

10, Plans for Reclamationofthe Surface:
Please see the Natural Butter UnitSOP.

11. Surfaceownershio:
Ute Indian Tribe
P.O.Box 70
Port Duchesne,Utah84026
(435)-722-5141

12. Other Informatiom

A ClassEl archaeologicalsurvey hasbeenconductedforthislocationandsubmittedto theUte IndianTribeprior to theon-site.

This location isnot within460' fl·omtheboundaryof theNatoralButtesUnit,nor is itwithin460' ofany non-oommittedtract lyingwithin theboundaries of theunit.
13. Lessee'sor Onorators's Reoresentative & Certilleation:

SheilaUpchego
RandyBayneRegulatory Analyst DrillingManagerWestportOil & GasCompany Westport Oil & Gas CompanyP.O.Box I148 P.O.Box 1148Vemal, UT 84078 Vernal,UT 84078(435)781-7024
(435)781-7018

Certification:Al11easeand/orunitoperationswillbeconducted in suchamannerthatfulloois made withall applicablelaws, regulations,OnshoreOil and Gas Orders, the appr v Plan ofOperations,and anyapplicableNoticeto Lesseos. 7
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The Operatorwill be fullyresponsiblefor theactionsof its subcontractors,A complete copyof theapproved"Application forPennittoDrill"willbe furnishedto thefieldrepresentative(s)toensurecompliance and shallbe onlocationduringallconstructionanddrillingoperations.
Westport Oil & Gas Cornpany is consideredto be the operator of the subjectwell. WestportOil&Gas Companyagrees to be responsible underterns and conditions of the lease for the operationsconducted Upon leased lands,

Bondcoveragepursuant to43 CFR3104 forleaseactivitiesis beingprovided by WestpartOil& GasCompany Bond #N-2115, BLM NationwideBond # CO-1203, and BIA Nationwide Bond #RLBOOO5239.

I hereby certifythatI, orpersonsundermysupervision,have inspectedthe proposeddrill site andaccessroute, that I.amfamiliarwiththeconditionsthatcurrently exist;thatthestatementsmade inthisplan are, to the bestof my knowledge,trueand correct;and thework associated withtheoperationsproposed hereinwillbe performedby theOperator, itscontractors, andsubcontractorsinconformitywiththis pian and the tenns andconditions under which it is approved.

3/15/04

RECEI
MARI8 2¾

DIV.0FOIL,GAS
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UNI STATES °_gs

DEPARTMENTOF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-1193

Do not use th¡s form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned welL Use Form 3160-3 (APD) for such proposals. TRIBAL SU RFACE

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE-- Other instructions on reverse side

1. Type of Well NATURAL BUTTES UNIT
O oil wen U Gas Well Other 8. Well Name and No.

2. Nameof Operator NBU 921-14L
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) 43-047-35573
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location ofWell (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES

11. County or Parish, State
NWSW SECTION 14-T9S-R21E 1489'FSL & 258'FWL

UlNTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize O Deepen Production (Start/Resume) Water Shut-Off
Alter Casing O Fracture Treat Reclamation Well Integrity

O Subsequent Report O Casing Repair O New Construction Recomplete Other DOGM APD
O Change Plans O Plug and Abandon Temporarily Abandon EXTENSION

O Final Abandonment Notice O Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimatedstaitingdate of anyproposed work and apinoximatedumtionthereof
If the proposalis to deependirectionallyor recomplete horizontally,give subsurfacelocationsand measuredand tme verticaldepths of all pertinentmarkers and zones.
Attachthe Bond under which the work will be performedor providethe Bond No. on filewith BLM/BIA Requiredsubsequentreports shall be filed within30 days
followingcompletion of the involvedopemtions. If the opemtion results in a multiple completion or recompletion in a new interval, a Foun 3160-4 shall be filed once
testinghas been completed. Final AbandonmentNoticesshall be filed only after all requirements,including reclamation,havebeen completed, and the opemtorhas
determinedthat the site isready forfinalinspection

THE OPERATOR REQUESTS AUTHORIZATION FOR AN ONE YEAR EXTENSION, FOR THE SUBJECT
WELL LOCATION. SO THAT THE DRILLING OPERATIONS MAYBE COMPLETED.

U ah D¡vision &
....

On, Gas and Mining

14. I hereby certify that the foregoing is trué and correct
Name (Printed/Typed) Title
SHEI UPCHEGO REGULATORY ANALYST
Si -

. Date
March 22, 2005

THISSPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached. Approval ofthis notice does not warrant or Office
certify thatthe applicant holds legal or equitable title to thoserights in the subject lease
which would entitle the applicant to conduct operations thereon.
Title 18U.S.C.Section 1001,make it a crimefor any person knowinglyand willfullytomake to any departmentor agency of gegtatesany
false,fictitiousor fraudulentstatementsor representations as to any matter within itsjurisdiction. Le C.

(instructions on reverse) MAR3 125
DIVOFOIL,GAS
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Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API:
Well Name: NBU 921-14L
Location: NWSW SECTION 14-T9S-R21E
Company Permit Issued to: WESTPORT OIL & GAS CO., L.P.
Date Original Permit Issued: 3/16/2004

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklistof some items related to the application, which should be
verified.

If located on private land, has the ownershipchanged, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or sitingrequirements for thislocation? YesO NolZI

Has there been any unit or other agreements put in place thatcould affect the
permitting or operation of this proposed well? YesONolZl

Have therebeen any changesto the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No lZI

Has the approved source of water fordrilling changed? YesO NolZI

Have there been any physical changes to the surface locationor access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesONolZT

Is bonding still in place, which covers this proposed well? YeslZlNoO

t/S(gnatdfe / Date

Title: REGULATORY ANALYST

Representing: WESTPORT OIL & GAS COMPANY L.P.

RECE¡VED
AAR3 i 2005
OFOIL,GAS&



Foi 13160-5 STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 0CT 1 9 2005 Lease Serial No.

SUNDRYNOTICES AND REiPORTS ON WE LITU-01193
Do not use this form for proposals to drill or nier an 6. If Indian, Allottee or Tribe Name
abandoned weÍL Use Form 3160-3 (APD) for such T BAL SU RFAC E

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE - Other instructions on reverse side

1. TypeofWell NATURAL BUTTES UNIT
0 oil weli U Gas Well O Other 8. Well Name and No.

2. NameofOperator NBU 921-14L
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a. Address . 3b. Phone No. (include area code) 43-047-35573
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec.,T., R.,M., or Survey Description) NATURAL BUTTES

11. County or Parish, State
NWSW SECTION 14-T9S-R21E 1489'FSL & 258'FWL

UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize . O Deepen Production (Start/Resume) Water Shut-Off

O xitercasing O Fracture Treat Reclamation Well Integrity
Ð Subsequent Report 0 Casing Repair New Construction O Recomplete Other BLM APD

O Change Plans Plug and Abandon Q Ternporarily Abandon EXTENSION
O Final Abandonment Notice Convert to Injection Plug Back O Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimated startingdate of any proposed work andapproximatedurationthereof
If the proposalis to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measuredandtrue verticaldepths of all pertinentmarkets and zones.
Attach the Bond under which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsequentreports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation tesults in a multiple completion or recompletion in a new interval,a Forn 3160-4 shall be filed once
testing has beencompleted. Final AbandonmentNotices shall be filedonly after all requirements, including reclamation, have been completed,and the operator has
determinedthatthe site isready for finalinspection.

THE OPERATOR REQUESTS AUTHORIZÄTIONFOR AN ONE YEAR EXTENSION FOR THE SUBJECT
WELL LOCATION. SO THAT THE DRILLING OPERATIONS MAYBE COMPLETED.
THE ORIGINALAPD WAS APPROVED ON NOVEMBER 09, 2004.

CONDITIONSOFAPPROVALATIACHED

14. I hereby certify that the foregoing is true and correct
Narne (Printed/Typed) Title

.

-

Shell pchego Regulatory Analyst
S Date

October 18,.2005
THIS SPACE FOR FEDERAL OR STATE USE

Approvedby Öl9Um Engineþf
Conditions of approval, ifany, are attached Approval of this notice does not warrantor Office
certify thatthe applicant holds legal or equitable titletö thoserights in the subject lease
which would entitle theapplicant to conduct operations thereon.

false,fictitiousor fraudulentstatementsorrepresentationsas to any matter withinits3urisdiction.

7nstructions on reverse)
.

DIVOFOiL,GAS&



CONDITIONS OF APPROVAL

Westport Oil & Gas Co.

Notice of Intent
APD Extension

Lease: UTU-01193
Well: NBU 921-14L
Location: NWSW Sec 14-T9S-R21E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 11/09/06

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Matt Baker of this office at
(435)



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8



Diana Mason - RE: NBU 921-14L Page 1

From: "Upchego, Sheila" <Sheila.Upchego@anadarko.com>
To: "Diana Mason" <dianawhitney@utah.gov>

Date: 11/13/2006 9:34:47 AM
Subject: RE: NBU 921-14L

Diana,

Please recind thatwell, it has expired with BLM 11-9-06. Iwill
resubmit a new APD.

Sheila Upchego,
Regulatory Analyst
Anadarko Petroleum

(435) 781-7024 Office
(435) 781-7094 Fax

--Original Message---
From: Diana Mason [mailto:dianawhitney@utah.gov]
Sent: Monday, November 13, 2006 9:11 AM
To: Upchego, Sheila
Subject: NBU 921-14L

Did you find out anythingon thisone yet?

*Please note my E-Mail Address has changed. Please update your
contact list*

Anadarko Confidentiality Notice:
This electronic transmissionand any attached documents or other
writings are intended onlyfor the person or entity to which it is
addressed and may contain information that is privileged,
confidentialor otherwise protected from disclosure. If you have
received thiscommunication in error, please immediately notify
sender by return e-mail and destroy the communication.Any
disclosure, copying, distribution or the takingof any action
concerning the contents of thiscommunication or any attachments by
anyone other thanthe named recipient is strictly



O
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah November 13, 2006

Department of Sheila Upchego
Natural Resources Kerr McGee O&G Onshore LP

MICHAEL R. STYLER 1368 South 1200 East
Executive Director Vernal UT 84078

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: APD Rescinded -NBU 921-14L Sec. 14 T. 9S R. 21E
Uintah County, Utah API No. 43-047-35573

Dear Ms. Upchego:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on March 15, 2004. On
April 4, 2005 and April 13, 2006, the Division granted a one-year APD extension.
On November 13, 2006, you requested that the division rescind the state approved
APD. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective November 13,
2006.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Di a MasonEnv°
onmental Scientist

ec: Well File
Bureau of Land Management, Vernal

1594 West North Temple, Suite 1210, PO Box 145801, SaltLake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801)359-3940 • TTY (801) 538-7458



O O
United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal Field Office
170 South 500 East TAKE PRIDE'

CH s Vernal, UT 84078 INAMERICA
(435) 781-4400 Fax: (435) 781-4410

http://www.blm.covlutahlvernal
I RE61>Y REFER

UTO8300

November 17, 2006

Shiela Upchego
Kerr McGee O&G Onshore LP
1368 South 1200 East
Vernal, UT 84078

Re: Notification of Expiration
Well No. NBU 921-14L
NWSW, Sec. 14, T9S, R21E
Uintah County, Utah
Lease No. UTU-01193
NATURAL BUTTES UNIT

Dear Ms. Upchego:

The Application for Permit to Drillthe above-referenced well was approved on November 9,
2004. A one year extension was granted, expiring November 09, 2006. Since that date, no
known activity has transpired at the approved location. Applications for Permit to Drillare
effective for a period of one year. In view of the foregoing, this office is notifyingyou that the
approval of the referenced application has expired. Ifyou intend to drill at this location at a
future date, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated withthe approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Sincerely,

/s/Sandra Sather

Sandra Sather
Land Law Examiner

cc: UDOGM

bcc: Well File U-922 RECEIVED
Reading File U-924 Accepted by the DECO1 2006ES Utah Division of

Oil, Gas and Mining DIV.OFOIL,GAS&MINING
FORRECORD
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